


An after-tax profit of HK$273 million was recorded for the year ended 31 July 2007
as compared to HK$299 million for the year ended 31 July 2006, a decrease of 9%,
mainly caused by additional depreciation due to the updated traffic projection up to
the end of franchise. Despite very tight cost control taken by management, there
was a substantial increase in operating costs due to an increase in government
rates.

As at 31 July 2007, the bank loan outstanding was HK$3,126 million and the remaining
unused banking facilities were HK$374 million.

Traffic Improvement

With the implementation of a traffic improvement scheme changing the traffic directions
of Woosung Street and Parkes Street, the traffic flow along Austin Road has been
significantly smoothen which improved the accessibility of the WHC from Yau Ma
Tei and Jordan. Also, the full operation of Salisbury Road Underpass has shortened
the traveling time from Hung Hom / Tsim Sha Tsui to the WHC which is also beneficial
to the tunnel traffic. Furthermore, the development of the Asia World-Expo and the
Deep Bay Link stimulated demand for harbour-crossing services in which contributing
an increment to the overall throughput of the WHC.

The Management has been working closely
with the Government to improve
accessibility to and from the Tunnel. There
are projects under the Transport
Department's planning, such as the Central-
Wanchai Bypass and Central Kowloon
Route that will benefit the tunnel in due
course. The Company really appreciates
all these efforts to generate additional traffic
to the WHC in the year. The Company
was accredited ISO9001:2000 certification
for service enhancement.

Annual Report 2007




Marketing Highlights

To boost traffic volume and to enhance its corporate image, the Company runs
promotional programs from time to time. The Midnight Empty Taxi Promotion and
the Midnight Goods Vehicle Promotion have been in effect for years. In view of
the popularity of these promotions, they were extended to 31 December 2007.
There were also joint promotions with our business partners. The response of
these joint promotions was popular and positive.

Outdoor advertising continued to provide a stable income for the Company. To
cope with the creativity of outdoor advertising these days, other forms of channels
(e.g. cone jacket, tollbooth advertising) were continuously being explored with an
objective of generating additional revenue.

Charity and Community

Being a responsible corporate citizen, the Company not only continues participating
actively in community activities, but also extends the support to education. The
Company keeps furnishing scholarship at The University of Hong Kong each year.
In order to provide students with real life working experience, the Company offers
summer intern vacancies to students from various universities in Hong Kong. Also,
the Company is honoured to be invited as one of the key sponsors to support Hong
Kong Marathon for many years. On 4 March 2007, over 37,000 participants took
up the challenge and ran through the Tunnel to complete the race.

Service Commitment

WHTCL commits to be a leading tunnel operator providing safe and quality services
to the public. During the year, the Company has achieved its service targets with
a continuous enhancement in tunnel services. We promise we will continue to
operate the Tunnel in the most efficient manner.

Prospects

With excellent operational performance, the superior tunnel service, improved
access roads and future development in the western part of Hong Kong such as
the opening of the Deep Bay Link and Route 8 (between Shatin and Cheung Sha




Wan), and following the completion of the Cullinan, the International Commerce
Centre and the Elements in West Kowloon, | am confident of the prospects of the
Company in the years to come.

WHTCL is celebrated its 10th anniversary in 2007. The Company will strive for
excellence and keep providing high-quality tunnel services to the public.

On behalf of the Board, | give my thanks to the General Manager of the WHTCL,
Mr. Kenneth Pang and his team of management and staff for their dedication and
efforts throughout the year.

Vernon Moore

Chairman
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